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Report on the Audit of Special Purpose Ind AS Carve out Financial St;r%in%%g‘m 4814444

To the Board of Directors of UrbanEdge Hotels Private Limited
Opinion

We have audited the accompanying special purpose financial statements of UrbanEdge Hotels Private
Limited (“the Company”), which comprise the Special Purpose Balance Sheet as at 31 March 2024, 31 March
2023 and 31 March 2022, the Special Purpose Statement of Profit and Loss and Special Purpose Cash Flow
Statement for the period from 01 April 2023 to 31 March 2024, 01 April 2022 to 31 March 2023, 01 April 2021
to 31 March 2022 , and a summary of material accounting policies and other explanatory information
(hereinafter referred as “the special purpose Ind AS Carve out financial statements”). The special purpose Ind
AS Carve out financial statements have been prepared by the management of the Company for the
preparation of the Unaudited Proforma Financial Information which are being prepared for the purpose of
inclusion in the Draft Red Herring Prospectus (‘DRHP”) to be prepared by Ventive Hospitality Private Limited
(formerly known as ICC Realty (India) Private Limited) (“the Issuer”) for filing with SEBI, in connection with the
proposed IPO, pursuant to the requirement of Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018 (the “ICDR Regulations”)and accordingly may not be suitable
for any other purpose.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
special purpose financial statements are prepared, in all material respects, in accordance with the financial
reporting provisions of Indian Accounting Standards specified under Section 133 of the Companies Act, 2013.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the Institute of
Chartered Accountants of India. Our responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of the Special Purpose Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“the ICAI") together with the ethical requirements that are relevant to our audit of the
special purpose financial statements, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Management’s Responsibility for the Special Purpose Financial Statements

Management is responsible for the preparation of these special purpose financial statements in accordance
with Generally Accepted Accounting Principles in India ('Indian GAAP') to comply with the Indian Accounting
Standards specified under Section 133 of the Companies Act, 2013; this includes the design, implementation
and maintenance of internal control relevant to the preparation of special purpose financial statements that
are free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies that are consistent with Indian GAAP and the disclosure and presentation requirements of
the standards; and making accounting estimates that are reasonable in the circumstances. The special
purpose financial statements have been prepared by the management for internal use.

Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the special purpose financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s.report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
special purpose financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the special purpose financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances.

o Evaluate the appropriateness of accounting policies used and the reasonableness of éccounting estimates
and related disclosures made by management.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Restriction on Distribution and Use

The special purpose Ind AS carve out financial statements have been prepared solely for the preparation of
the Unaudited Proforma Financial Information which are being prepared for the purpose of inclusion in the
DRHP to be prepared by the Issuer for filing with SEBI, in connection with the proposed IPO, pursuant to the
requirement of ICDR Regulations, without any risk and responsibility on the part of our firm. It should not be
used by any other person or for any other purpose other than the Company, the Issuer and the auditors of the
Issuer. Accordingly, we do not accept or assume any liability or any duty of care for any other purpose or to
any other party to whom it is shown or into whose hands it may come without our prior consent in writing.

For S.N. Dhawan & CO LLP
Chartered Accountants
Firm Registration No.: 000050N/5/l§_(10945

T
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Bhewn Vi S
Bhaskar Sen )
Partner

Membership No.: 096985 %
UDIN: 24096985BKBWGM9160

Place: Gurugram
Date: 17 August 2024



UrbanEdge Hotels Private Limited
CIN: U55101TN2006FTCO061377
Special Purpose Balance Sheet as at 31 March 2024

(All amounts are in Indian Rupees ons, unless otherwise stated)

Note As at As at As at As at
No. 31 March 2024 31 March 2023 31 March 2022 01 April 2021
ASSETS
NON CURRENT ASSETS
(a) Property, plant and equipment 3 605.47 612.91 627.12 641.83
(b) Other intangible assets 4 0.37 0.24 0.39 0.62
(c) Financial assets
(i) Investments 5 - 0.00 0.07 0.07
(i) Other financial assels 6 2.53 244 6.77 322
(d) Income lax assels (net) v 25.94 20.91 9.27 15.50
(e) Other non-current assets 8 274 1.76 -
637.05 638.26 643.62 661.24
CURRENT ASSETS
(a) Invenlories 9 3.05 3.03 288 3.29
(b) Financial assets
(i) Investments 5(a) - 0.07 - .
(i) Trade receivables 10 21.19 16.18 10.58 3.50
(iii) Cash and cash equivalents 1 130.43 135.25 35.39 167.84
(iv) Bank balances other than cash and cash equivalents 12 0.94 0.91 12.00 -
(v) Ofther financial assels 13 4.66 290 1.95 -
(c) Other current assels 14 6.68 4.78 5.85 6.73
166.95 163.12 68.55 181.36
Total assets 804.00 801.38 71217 842.60
EQUITY AND LIABILITIES
Promoter's Contribution 745.34 646.65 199.62 85.34
LIABILITIES
Non-current liabilities
(a) Financial Liabilities
() Borrowings 16 - - 150.00 356.80
(b) Provisions 15 5.45 5.16 5.52 6.97
5.45 5.16 155.52 363.77
Current liabilities
(a) Financial liabilities
() Borrowings 18 - - 140.62 233.98
(i) Trade payables 17
- total outstanding dues of micro enterprises and small enterprises 1.39 216 0.34 493
total outstanding dues of creditors other than micro enterprises and small
” enlorprises 40.10 73.66 104.20 85.93
(i) Other financial liabilities 19 0.15 0.35 40.55 0.35
(b) Provisions 20 3.53 1.22 1.07 0.96
(c) Other current liabililies 21 8.04 72.18 70.25 67.34
53.21 149.57 3567.03 393.49
Total liabilities 56.66 154.73 512.55 757.26
Total equity and liabilities 804.00 801.38 71217 842.60
Material accounting policies and other notes 2
The accompanying roles are an integral part of these special purpose financial 145

statements

As per our report of even date atlached

For S.N. Dhawan & CO LLP
Churtered Accountants
Firm Registration No.: 000050N/N500045

Bhaskar Sen
Partner
Membership No.: 0969385

Place: Gurugram
Date: 17 August 2024

For and on behalf of the Board of Directors of

UrbanEdge Hotel:

Director
DIN: 07033625

Place: Pune
Date: 17 August 2024

Joshik V.&eﬁh?ja

Company Secrelary
M No.: A67886

Place: Chennai
Date: 17 August 2024

Farookh Khan Noormohammad

Director
DIN: 01323080

Place: Pune
Date: 17 August 2024




UrbanEdge Hotels Private Limited
CIN: U55101TN2006FTC061377
Special Purpose Statement of Profit and Loss for the year ended 31 March 2024

(Ali amounts are in Indian Rupees millions, unless otherwise stated

Note No. Year ended Year ended Year ended
31 March 2024 31 March 2023 31 March 2022
I Revenue from operations 22 313.61 293.98 75.29
Il Other income 23 70.04 7.31 9.25
Il Total revenue (I + i) . 383.65 301.29 84.54
IV Expenses
Food and beverages consumed 24 31.46 29.02 8.94
Employee benefits expense 25 76.38 62.45 50.69
Other expenses 27 158.47 172.13 140.90
Total expenses (IV) 266.31 263.60 200.53
V Earnings before interest, tax, depreciation and amortisation (EBITDA) (llI-4V) 117.34 37.69 (115.99)
Finance costs 26 0.21 6.57 175.38
Depreciation and amortization expense 3&4 18.27 17.24 17.63
Total Finance and depreciation cost (VI) ! 18.48 23.81 193.01
VII Profit before tax (V-VI) 98.86 13.88 (309.00)
Vil Tax expense
Current tax - - -
Deferred tax = L3 -
IX Profit for the year (VII-VIll) 98.86 13.88 (309.00)
X Other Comprehensive Income
Items that will not be reclassified to profits or loss in subsequent periods :
i. Re-measurement (losses)/ gains on defined benefit plans 38 (0.66) 0.30 1.12
ii. Income tax relating to items that will not be reclassified to profit or loss = & -
Net other comprehensive income not to be reclassified to profit or loss in 0.66 o
subsequent periods (net of tax) (0-66) e 112
XI Total comprehensive income for the year, net of tax (IX+X) 98.20 14.18 (307.88)
Maierial accounting policies and other notes 2
The accompanying notes are an integral part of these special purpose financial 1-45
slatements /

As per our report of even date altached

For S.N. Dhawan & CO LLP
Chartered Accountants :
Firm Registration No.: 000050N/N500045

BA.

Bhaskar Sen
Partner
Membership No.: 096985

Place: Gurugram
Date: 17 August 2024

For and on behalf of the Board of Directors of
UrbanEdge Hotels Private Limited

CIN: U5510§ TN2f06FTC061377

o4

DarSfan Shgfad Chordia

Director
DIN: 07080625

Place: Pune
Date: 17 August 2024

Company Secretary
M No.: A67886

Place: Chennai
Dale: 17 August 2024

Director
DIN: 01323080

Place: Pune
Date: 17 August 2024

rookh Khan Noormohammad



UrbanEdge Hotels Private Limited

CIN: U55101TN2006FTC061377

Special Purpose Statement of Cash Flows for the year ended 31 March 2024
(All amounts are in Indian Rupees millions, unless otherwise stated)

Year ended
31 March 2024

Year ended
31 March 2023

A. Cash flow from operating activities

Net Profit before tax
Adjusted for:
Depreciation and amortization
Bad debts written off
Provision/ liabilities no longer required written back
Interest income
Interest and finance charges
Other adjustment (refer note 16)
Loss on sale of property, plant and equipment
Unrealised foreign exchange loss/(gain) differences
Operating Profit before working capital changes
Adjusted for:
(Increase)/Decrease in trade receivables
(Increase)/Decrease in other current assets
(Increase)/Decrease in non current assets
(Increase)/Decrease in other current financial assets
(Increase)/Decrease in other non-current financial assels
(Increase)/Decrease in inventories
Increase/(Decrease) in trade payables
Increase/(Decrease) in other current financial liabilities
Increase/(Decrease) in other current liabilities
Increase/(Decrease) in provisions - Short term
Increase/(Decrease) in provisions - Long term
Cash generated from operations
Income taxes (paid)/refund
Net cash generated from / (used in) operating activities (A)

B. Cash flow from investing activities
Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment
Interest received
Decrease/(Increase) in other bank balances
Sale of investment .
Net cash generated from/ (used in) investing activities (B)

C. Cash flow from financing activities
Repayment of long-term borrowings (net)
Finance costs paid
Net cash generated from / (used in) financing activities (C)

Netincrease / (decrease) in cash and cash equivalents (A+B+C)

Opening balance of cash and cash equivalents
Closing balance of cash and cash equivalents

Cash and cash equivalents include

Cash on hand

Balance with banks in current accounts

Deposits with original maturity of less than three months
Total cash and cash equivalents (refer note 10)

Material accounting policies and other notes

The accompanying notes are an integral part of these special purpose financial
statements ;s

1-45

98.86 13.88
18.27 17.24
0.16 0.12
(62.87) (1.46)
(5.37) (4.61)
= 5,59
0.50 (500.81)
- 0.05
(0.69) =
48.86 (470.00)
(5.17) (6.66)
(1.90) 934.53
0.07 (1.76)
(1.76) (0.01)
(0.09) 4.33
(0.02) (0.05)
29.23 (27.26)
(0.20) (40.20)
(64.14) 1.94
2.31 0.15
(0.37) (0.07)
6.82 394.94
(5.62) (11.64)
1.20 383.30
(11.42) (3.04)
- 0.11
5.37 4.61
(0.03) 11.09
0.06 =
(6.02) 12.77
- (290.62)
- (5.59)
- (296.21)
(4.82) 99.86
135.25 35.39
130.43 135.25
0.27 0.36
2.10 17.92
128.06 116.97
130.43 135.25

As per our report of even date attached

For S.N. Dhawan & CO LLP
Chartered Accountants
Firm Registration No.: 000050N/N500045

Bhaskar Sen
Parlner
Membership No.: 096985

Place: Gurugram
Date: 17 August 2024

For and on behalf of the Board of Directors of

UrbanEdge Hotels Private Limited
CIN: US5191TNZ006FTC061377

a

Dakshan Shifad Chordia

Director
DIN: 07080625

Place: Pune
Date: 17 August 2024

R.v- i

Joshik VABehara
Company Secretary
M No.: A67886

Place: Chennai
Date: 17 August 2024

DIN/01323080

Place: Pune
Date: 17 August 2024

Khah Noormohammad



UrbanEdge Hotels Private Limited
CIN: U55101TN2006FTC061377
Notes to the special purpose financial statements for the year ended 31 March 2024

(All amounts are in Indian Rupees millions, unless otherwise stated)

1

Corporate information

UrbanEdge Hotels Private Limited (‘(UHPL' or ‘the Company') was incorporated on 26 October 2006. The Company is engaged in the business of owning and
operating hotels. The Company had four hotels situated at Ahmedabad, Coimbatore, Chennai and Bangalore. Till 31 March 2023, the Company has sold 3
hotels and is operational with only the Bangalore hotel as on date. During the year, CPI India | Limited has sold its shareholding to Balewadi Techpark Private
Limited and accordingly the holding company stands changed with effect from 05 May 2023. Also refer note 2.1 for basis for preparation of these special
purpose financial statements of the company.

Material accounting policies
2.1 Statement of compliance

The special purpose financial statements have been prepared based on carved out Trial Balance of Head office and Banglaore unit from final Trial
Balance (consists of various trial balances of various units of the company including Head office and Bangalore unit). The financial statements have
been prepared in accordance with the accounting principles generally accepted in India including Indian Accounting Standards (Ind AS) prescribed
under the Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 as amended and
relevant provisions of the Companies Act, 2013.

These financial statements have been prepared in accordance with Ind AS notified under the Companies (Indian Accounting Standards) Rules,
2015 read with Section 133 of the Companies Act, 2013.

Purpose of preparation of these Special Purpose Carve Out Financial Statements
These Special Purpose Carve Out Financial Statements of the Hotel Business are being prepared:

(a) For the purpose of inclusion in the Offer Document to be prepared by Ventive Hospitality Private Limited (formerly known as ICC Realty (India)
Private Limited) (“the Acquiror”), for filing with SEBI, in connection with the proposed IPO, pursuant to the requirement of Securities and Exchange
Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018.

(b) For the purpase of preparation of the Proforma financial statements which are being prepared for the purpose of inclusion in the Draft Red Herring
Prospectus ('DRHP’), in connection with the proposed initial public offering of equity shares of face value of Rs. 10 each of Ventive Hospitality
Private Limited (formerly known as ICC Realty (India) Private Limited.

Basis of preparation of Special Purpose Carve Out Financial Statements

(i) The Special Purpose Carve Out Financial Statements of the Hotel Business of the Company, which comprises the Special Purpose Carve Out
Balance Sheet as at March 31, 2024, the Special Purpose Carve Out Statement of Profit and Loss including Other Comprehensive Income, the
Special Purpose Carve Out Statement of Cash Flows and the Special Purpose Carve Out Statement of Changes in Equity for the year ended March
31, 2024, and notes to the Special Purpose Carve Out Financial Statements, including a summary of significant accounting policies and other
explanatory information (collectively the "Special Purpose Carve Out Financial Statements") have been prepared:

a. taking into consideration the terms of the Agreement between the company and Ventive Hospitality Private Limited;
b. in accordance with Guidance Note on Combined and Carve Out Financial Statements issued by the Institute of Chartered Accountants of India
("ICAI") (the "Guidance Note").

(i) The assumed assets and assumed liabilities and related income and expenses of the Hotel Business of the Company have been reported in the
Special Purpose Carve Out Financial Statements in accordance with indian Accounting Standard - 34 (Ind AS - 34) notified under the Companies
(Indian Accounting Standards) Rules, 2015 (as amended from time to time).

(iii) The Hotel Business has historically operated as part of the Company and not as a standalone entity. Financial statements representing the
operations of the Hotel Business have been derived from the Company's accounting records and are presented on a carve out basis.

(iv) The principal purpose of Special Purpose Carve Out statement of Profit and Loss is to present the historical operations of the carve out business
and reflect all the costs of doing business and corresponding revenue. Therefore, these Special Purpose Carve Out Statement of Profit and Loss
includes the relevant costs and revenue as if the carve out business operated as a separate entity in the periods presented.

(v) Capital, as disclosed in these Special Purpose Carve Out Financial Statements, being net asset value, represents the difference between the
assumed assets and liabilities of the Hotel Business of the Company.

(vi) Assets, liabilities, income and expenses recognised in these Special Purpose Carve Out Financial Statements that are directly attributable to the
Hotel Business are based on the books of accounts and underlying accounting records maintained by the Company.

(vii) These Special Purpose Carve Out Financial Statements may not include all the actual expenses that would have been incurred had the carve out
business operaled as a standalone company during the periods presented and may not reflect the financial position and financial performance had it
operated as a standalone company during such periods. Actual costs that would have been incurred if carve out business had operated as a
standalone company would depend on multiple factors, including organizational structure, capital structure, strategic and tactical decisions made in
various areas, including information technology and infrastructure.

(viii) Therefore, the resulting financial position and financial performance in these Special Purpose Carve Out Financial Statements may nat be that which
might have existed if the carve out business had been a standalone company. Further, the information may not be representative of the financial
position and financial performance which may prevail after the transaction.

(ix) The Special Purpose Carve Out Financial Statements as presented are not legal entity financial statements and hence, no earnings per share
(EPS), basic and diluted, has been computed and disclosed.

(x) The Special Purpose Carve Out Financial Statements have been prepared under the historical cost convention on the accrual basis, except for
certain other financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments), and

(xi) The Special Purpose Financial Statements are Special Purpose Financial Statements prepared solely as per the purpose of preparation. As a result,
the Special Purpose Financial Statements may not be suitable for any other purpose. Further, the Special Purpose Financial Statements are not
prepared in accordance with the requirements of Schedule IIl notified under the Companies Act, 2013.

(xii) The Special Purpose Carve Out Financial Statements of the Hotel Business of the Company are presented in INR (%) and all values are rounded to
the nearest millions (% 000,000), except when otherwise indicated.




UrbanEdge Hotels Private Limited

CIN: U55101TN2006FTC061377
Notes to the sp

(All amounts are in Indian Rupees millions, unless otherwise stated)
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ial purpose fi t its for the year ended 31 March 2024

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:
- Itis expected to be settled in normal operating cycle
- Itis held primarily for the purpose of trading
- Itis due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

All other liabilities are classified as non-current,
Basis of preparation and presentation

Separale financial statements of the company are prepared in accordance with Indian Accounting Standards (Ind AS), under the historical cost
convention on the accrual basis as per the provisions of the Companies Act, 2013 (“the Act"), except for

« Financial instruments — measured at fair value;

« Assets held for sale — measured at lower of fair value less cost of sale;

* Plan assets under defined benefit plans — measured at fair value

« In addition, certain financial instruments that are measured at fair values at the end of each reporting period, as explained in the accounting policies
below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement dale, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value
of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes in
these financial statements is determined on such a basis, except for leasing transactions that are within the scope of Ind AS 17 and measurements
that have some similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 or value in use in Ind AS 36,

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the inputs to
the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described as
follows:

- Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement
date;

- Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly;
and

- Level 3 inputs are'unobservable inputs for the assel or liability.

\’72;' i
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UrbanEdge Hotels Private Limited
CIN: U55101TN2006FTC061377
Notes to the special purpose financial statements for the year ended 31 March 2024

(All amounts are in Indian Rupees millions, unless otherwise stated)

2.4

2.5

26

2.7

2.8

Use of estimates

The preparation of financial statements in conformity with the recognition and measurement principles of Ind AS requires the management of the
Company to make estimates and assumptions that affect the reported balances of assets and liabilities, disclosures relating to contingent liabilities as
at the date of the financial statements and the reporied amounts of income and expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the
estimates are revised and future periods are affected.

Key source of estimation of uncertainty at the date of the financial statements, which may cause a material adjustment to the carrying amounts of
assels and liabilities within the next financial year, is in respect of valuation of deferred tax assets and provisions and contingent liabilities.

The areas involving critical estimates or judgments are:
- Useful life of intangible asset

- Defined benefit obligation

- Current tax expense and current tax payable

- Deferred tax assets for carried forward tax losses
- Impairment of financial assets

Estimates and judgments are regularly revisited. Estimates are based on historical experience and other factors, including futuristic reasonable
information that may have a financial impact on the Company.

Revenue recognition

Revenue is recognised 1o the extent that it is probable that the Company will collect the consideration to which it will be entitled in exchange of goods
or services that will be transferred to the customers taking into account contractually defined terms of payments. Revenue excludes taxes and duties
collected on behalf of the Government and is net of discounts and other similar allowances.

Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income
can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount on initial recognition.

Foreign currencies
The functional currency of the Company is Indian Rupee.

Income and expenses in foreign currencies are recorded at exchange rates prevailing on the date of the transaction. Foreign currency denominated
monetary assets and liabilities are translated at the exchange rate prevailing on the balance sheet date and exchange gains and losses arising on
seltlement and restatement are recognised in the statement of profit and loss.

Employee benefits

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered service entitling them to the
contributions.

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected unit credit method, with actuarial
valuations being carried out at the end of each annual reporting period. Remeasurement, comprising actuarial gains and losses is reflected
immediately in the balance sheet with a charge or credit recognised in other comprehensive income in the period in which they occur. Remeasurement
recognised in other comprehensive income is reflected immediately in retained earnings and is not reclassified o profit or loss. Past service cost is
recognised in profit or loss in the period of a plan amendment. Net interest is calculated by applying the discount rate at the beginning of the period to
the net defined benefit liability or asset. Defined benefit costs are categorised as follows:

- service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);

- netinterest expense or income; and

- remeasurement
The Company presents the first two components of defined benefit costs in profit or loss in the line item 'Employee benefils expense'. Curtailment
gains and losses are accounted for as past service costs.

The retirement benefit obligation recognised in the balance sheet represents the actual deficit or surplus in the Company's defined benefit plans. Any
surplus resulting from this calculation is limited to the present value of any economic benefits available in the form of refunds from the plans or
reductions in future conlributions to the plans. .

A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the termination benefit and when
the entity recognises any related restructuring costs.




UrbanEdge Hotels Private Limited
CIN: U55101TN2006FTC061377
Notes to the special purpose financial statements for the year ended 31 March 2024

(All amounts are in Indian Rupees millions, unless otherwise stated)

2.9 Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax' as reported in the statement of profit and
loss because of items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible.

The Company’s current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of laxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting
profit. '

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced 1o the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is seftled or the asset
realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company
expects, at the end of the reporting period, to recover or settle the carrying amount of ils assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or
directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively.
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2.10 Property plant and equipment
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The Company has elected to continue with the carrying value of all of its plant and equipment as at the transition date, viz., 1 April 2021 measured as per
the previous GAAP and use that carrying value as its deemed cost as of the transition date.

The cost of property, plant and equipment comprises its purchase price net of any trade discounts and rebates, any import duties and other taxes (other
than those subsequently recoverable from the tax authorities), any directly attributable expenditure on making the asset ready for its intended use, including
relevant borrowing costs for qualifying assets and any expected costs of decommissioning. Expenditure incurred after the property, plant and equipment
have been put into operation, such as repairs and maintenance, are charged to the Statement of Profit and Loss in the year in which the costs are incurred.
Major shut down and overhaul expenditure is capitalised as the activities undertaken improves the economic benefits expected to arise from the asset.

diture and p isation

Subsequent exp
Parts of an item of property, plant and equipment having different useful lives and significant value and subsequent expenditure on property, plant and
equipment arising on account of capital improvement or other factors are accounted for as separate components only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

Depreciation and useful life

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value. Depreciation is recognised so
as to write off the cost of assets (other than freehold land and properties under construction) less their residul values over their useful lives, using straight-
line method as per the useful life prescribed in Schedule Il to the Companies Act, 2013 except in respect of following categories of assets, in whose case
the life of the assets has been assessed as under based on technical advice, taking into account the nature of the asset, the estimated usage of the asset,
the operating conditions of the asset, past history of replacement, anticipated technological changes, manufacturers warranties and maintenance suppori,
etc

Depreciation is computed on Straight-Line Method ('SLM') based on useful lives, determined based on internal technical evaluation as follows:

Type of assets ; Method Useful lives estimated by the management
Buildings SLM 30 years

Office equipment SLM 5 years

Computers and hardwares SLM 3 years

Furniture and fixtures SLM 10 years

Electrical installations SLM 10 years

Plant and equipment SLM 7.5 years

Vehicles SLM 10 years

Major overhaul costs are depreciated over the eslimated life of the economic benefit derived from the overhaul. The carrying amount of the remaining
previous overhaul cost is charged 1o the Statement of Profit and Loss if the next overhaul is undertaken earlier than the previously estimated life of the
economic benefit.

The Company reviews the residual value, useful lives and depreciation method annually and, if expectations differ from previous estimales, the change is
accounted for as a change in accounting estimate on a prospective basis.

An asset's carrying amount is wrilten down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated recoverable
amount. s ’

Derecognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the income statement when the asset is derecognised.

Intangible assets

The Company has elected to continue with the carrYing value of all of its Intangible assets as at the transition date, viz., 1 April 2021 measured as per the
previous GAAP and use thal carrying value as its deemed cost as of the transition date.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses arising from
derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.

Useful lives of intangible assets.

Estimated useful lives of the intangible assets are as follows:

Computer software: 5 years

The amortisation period and method are reviewed at each year end.

I,
A phaad )
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2.12 Impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether there is any.
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest Company of cash-
generating units for which a reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at least annually, and whenever there is
an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or cash-
generaling unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generaling unit) is increased o the revised estimate of its
recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment
loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

213 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that the Company
will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting period,
taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligalion, its carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to setlle a provision are expected to be recovered from a third party, a receivable is recognised as an
asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably.

2,14 Cash and cash equivalents

Cash and cash equivalents in the Balance Sheet comprise cash at banks and on hand and shori-term deposits with an original maturity of three months or
less, which are subject to an insignificant risk of change in value.

N
-
a

Significant judgements and key sources of estimation in applying accounting policies

The preparation of these financial statements in conformity with the recognition and measurement principles of Ind AS requires the management of the
Company to make estimates.

The areas involving critical estimates or judgments are: ) )
i.  Useful lives of property, plant and equipment : Managemént reviews its eslimale of the useful lives at each reporting date, based on the expected
utility of the assets.

ii. Valuation of deferred tax assets : Recognized is based on an assessment of the probability of the Company’s future taxable income

ifi. Fair value ement of fi ial instr : Based on Discounted Cash Flow model when quoted price are not available.

iv. Provisions and contingencies : Evaluation of the likelihood of the contingent events is applied best judgement by management regarding the
probability of exposure to potential loss.

v. Defined Benefit Obligation (DBO) : Measured based on actuarial assumptions which include mortality and withdrawal rates. Cornpany considers that
the assumplions used to measure its obligations are appropriate.

vi Allowances for doubtful debts : The Company makes allowanses for doubtful debts through appropriate estimations of irrecoverable amount.

21
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Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or praduction of qualifying assels, which are assets that necessarily take a substantial
period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assels are substantially ready for their
intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation. .

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
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2.17 Financlal Instruments
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Financial assets and financial liabilities are recognised when a Company entity b a party to the isi of the i

p

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are direcly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added 1o or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable o the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way purchases or sales are

purchases or sales of financial assets that require delivery of assets within the time frame i by re or in the market place.

All recognised financial assets are subsequenlly measured in their entirety at either amortised cost or fair value, depending on the classification of the
financial assets.

Effective Interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest income over the relevant period.
The effective interest rate is the rate that exaclly discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the debt instrument, or, where
appropriate, a shorler period, to the gross carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instrumenis other than those financial assets classified as at FVTPL. Interest income is
recognised in profit or loss and is included in the "Other income" line item.

Financlal assets at'fair value through profit or loss (FVTPL)

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria are measured at FVTPL. In addition, debt instruments that meel the
amortised cost criteria or the FVTOCI criteria but are designated as al FVTPL are measured at FVTPL,

A financial asset (hat meets the amortised cosl crileria or debt instruments that meet the FVTOC! criteria may be designated as at FVTPL upon initial

if such or reduces a or i that would arise from measuring assets or
liabilities or recognising the gains and losses on them on ditferent bases. The Company has not designaled any debt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value al the end of each reporting period, wilh any gains or losses arising on remeasurement recognised
in profit or loss. The net gain or loss recognised in profil or loss incorporates any dividend or interest earned on the financial asset and is included in tha
‘Other incoma' line item. Dividend on financial assets at FVTPL is recognised when ihe Company's right 1o receive the dividends is established, it is
p that the benefits with the dividend v/ill flow to the entfity, the dividend does not represent a recovery of part of cost of the
investment and the amount of dividend can ba measured reliably.

Impairment of financlal assets

The Company applies the expected credit loss model for recognising impairment loss on financial assels measured al amortised cost, debt instruments at
FVTOCI, lease i , trade i , other rights 1o receive cash or other financial asset, and financial guarantees nol designated as
at FVTPL.

Expecled credit losses are the weighted average of credil losses with the respective risks of default occurring as the weights. Credit loss is the difference

between all contractual cash flows that are due fo (he Company in accordance with the conlract and all the cash flows that the Company expects to

receive (i.e. all cash shorifalis), discounted at the original effective interest rate (or credit -adjusled effective interest rate for purchased or originated credit-
impaired firancial assels), The Company estimales cash flows by considering all contractual terms of {he financial i nt (for
extension, call and similar oplions) through the expecled life of that financial instrument.

Pie, prepayment,

The Company measures the loss allowance for a financial instrument at an amount equal to the lifetime expected credit losses if the credit risk on that
financial instrument has i ignil ly since initial ition. If the credit risk on a financial i 1 has nol i i y since
initial the Comp the loss for that fi ial instrument al an amount equal to 12-month expecled credit losses. 12-
month expected credit losses are portion of the life-lime expected credit losses and represent the lifelime cash shortfalls that will result if default occurs
within the 12 months after the reporting date and thus, are not cash shortfalls that are predicted over the next 12 months.

If the Company measured loss allowance for a financial instrument 2 lifetime expecled credil loss model in the previous period, but determines at the end
of a reporting period thal the credit risk has not increased significantly since initial recognition due fo improvement in credit quality as compared to the
previous period, the Company again the loss based on 12-monih expected credit losses.

When making the assessment of whether there has been a significant increase in credit risk since initial recognition, the Company uses the change in the
risk of a default occurring over the expected life of the financial instrument instead of the change in the amount of expected credit losses. To make that

the Company p the risk of a default occurring on the financial instrument as al the reporting date wilh the risk of a default occurring
on the financial instrument as at the date of initial gnition and and supp ion, thal is avai without undue cost
or effort, that is indicative of signif i in credil risk since initial recognition.

R
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Derecognition of financial assets

The Company derecognises a financial assel when the contractual rights to the cash flows from the assel expire, or when it transfers the financial asset
and substantially all the risks and rewards of ownership of the asset to another parly. If the Company neither transfers nor retains substantially all the risks
and rewards of ownership and continues to control the tr assel, the Comp i its retained interest in the asset and an associated
liability for amounts it may have to pay. If the Company retains substantially all the nsks and rewards of ownership of a transferred financial assel, the
Company continues to recognise the financial asset and also recognises a collaleralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the consideration received and
receivable and the cumulative gain or loss that had been ised in other p ive income and lated in equity is in profit or
loss if such gain or loss would have otherwise been recognised in profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its enlirety (e.g. when the Company retains an option to repurchase part of a lranslerred assel), the
Company allocates the previous canying amount of the financial asset the part it i 10 under .and the
part it no longer recognises on the basis of the relative fair values of those parts on the date of the transfer. The difference beuveen the carrying amount
allocated to the parl that is no longer recognised and the sum of the consideration received for the part no longer recognised and any cumulative gain or
loss allocated to it that had been i in other p ive income is i in profit or loss if such gain or loss would have otherwise been
recognised in profit or loss on disposal of thal financial asset. A cumulative gain or loss that had been i in other p income is
allocated between the part that continues to be recognised and the part that is no longer recognised on the basis of the relative fair values of those paris.

Financlal liabilities and equity instruments
Classification as debt or equity

Debt and equsly instruments issued by a Company enlily are classified as either financial liabilities or as equily in accordance with the substance of the

and the ions of a financial liability and an equity instrument.
Equity Instruments
An equily instrument is any contract that evidences a residual interest in the assels of an entity after ing all of its liabilities. Equity ir s
issued by a Company enlity are i atthe p received, net of direct issue costs,
Repurchase of the Company's own equity i is i and directly in equity. No gain or loss is recognised in profit or loss on the

purchase, sale, issue or cancellation of the Company's own equity instruments.
Financlal liabilities

All financial liabilities are st

q ly al ised cost using the effective interest method or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when the ing i
applies, financial guarantee conlracts issued by the Company, and commitments issued by the Company to provide a loan al below-market Imeresl rale
are measured in accordanca with the specific accounting policies set out below.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of subsequent accounting
periods. The carrying amounts of financial liabilities that are q at i cosl are i based on the effective inlerest
method. Interest expense that is not capitalised as part of costs of an assel is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amomsed cost of a financial liability and of allocating interest expense over the relevant
period. The effective interest rate is the rate that exactly di future cash pay all fees and points paid or received that
form an integral par of the ive interest rate, ion costs and other premiums or dlscounls) through the expected life of the financial liahility ,or
(where appropriate) a shorier period, to the gross carrying amount on initial recognlllcn

D i of {i

The Company di ises financial liabilities when, and only when, the Company's obligati are di ged, or have expired. An exchange
between with a lender of debt instruments with subslanlxally dlﬁerenll rms is d for as an extingui: of the original financial liability and the
recognilion of a new financial liability. y, a ion of the terms of an existing financial liability (whether or not attributable o the
financial difficulty of the debtor) is for as an exlingui of the original financial liability and the recognition of a new financial liability. The
difference between the carrying amount of the financial liability and the ion paid and payable is recognised in profil or loss.

Earnings per share
Basic earnings per share

Basic earnings per share is computed by dividing the net profil afier tax by weighted average number of equity shares outslanding during the period. The
weighted average number of equily shares oulstanding during the year is adjusted for treasury shares, bonus issue, bonus element in a rights issue to
existing shareholders, share split and reverse share split (consolidation of shares).

Diluted earnings per share

Diluted earnings per share is compuled by dividing the profit after tax after considering the efiect of interest and other financing costs or income (net of
altributable taxes) associated with dilutive potential equity shares by the weighted average number of equity shares considered for deriving basic eamnings
per share and also the weighted average number of equily shares thal could have been issued upon conversion of all dilutive potential equily shares
including the treasury shares held by the Company to salisfy the exercise of the share options by the employees.
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2.21 First-time adoption-mandatory exceptions, optional exemptions

The Company has prepared the opening balance sheet as per Ind AS as of 1 April, 2021 (the transition date) by recognising all assets and liabilities
whose recognition is required by Ind AS, not recognising items of assets or liabilities which are not permitted by Ind AS, by reclassifying items from
previous GAAP to Ind AS as required under Ind AS, and applying Ind AS in measurement of recognised assets and liabilities. However, this principle is
subject to certain exceptions and certain optional exemptions availed by the Company as detailed below.

Derecognition of financial assets and liabilities

The Company has applied the derecognition requirements of financial assets and financial liabilities prospectively for transactions occurring on or after 1
April, 2021 (‘the transition date').

Deemed cost for property, plant and equipment and intangible assets

The Company has elected to continue with the carrying value of all of its plant and equipment as at the transition date, viz., 1 April, 2021 measured as per
the previous GAAP and use that carrying value as its deemed cost as of the transition date.
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Note d - assels

Particulars

Asat
31 March 2024

As at
31 March 2023

As at
31 March 2022

Gross carrying amount

Computer software

Opening carrying amount 0.76 0.76 0.62
Addilions during the year 0.16 - 0.14
Deletions during the year . s .
Balance at the end of year 0.92 0.76 0.78
Accumulated amortization
Opening accumulated amortizaticn 0.52 0.37 B
Amortization for the year 0.03 0.35 0.37
Adjustments/ Deletions during the year . - -
Balance at the end of year 0.55 0.52 0.37
Net carrying amount at the end of year 0.37 0.24 0.39
As at As at As at As at
Particulas .
s 31 March 2024 31 March 2023 31 March 2022 1Aprii2021
Note 5 - Non-current Investments
Financial Assets at Fair value through profit or loss (FVTPL)
Investment in equity instruments (Unquoted and non-trade) N - 0.00 0.07 0.07
Nil (31 March 2023- Nil) equity shares of INR 10 each, fully paid up in Fairdeal Supplies Limited)
Investment in bonds - - 0.00 0.00
- 0.00 0.07 0.07
S
Note 5(a) - Current Investments
Financlal Assets at Falr value through profit or loss (FVTPL)
Investment in equity instruments (Unquoted and non-trade) - 0.07 - -
Nil (31 March 2023 - 64,347) equity shares of INR 10 each, fully paid up in Fairdeal Supplies Limited)
= 0.07 - .
Note 6 - Other non-cutrent financlal assets
Unsecured, consldered good
Security deposit 253 244 244 2.89
Fixed deposits™ - = 4.00 0.08
Inte.cost accrued on fixed deposits - - 0.33 0.25
2.53 2.44 8.77 3.22
Note 7 - Income tax assets (net)
Advance income-tax (net of provision for taxation) 25.94 20.91 9.27 15.59
25.94 2091 9.27 15.50
Note 8 - Other non-current assets
Unsecured, considered good
Prepaid expenses 170 176 - -
Capital advance 0.46 - - -
Deposit paid under dispute 0.58 - - -
2,74 1,78 - H
Note 9 - Inventorles (valued at lower of cost of net realisable value)
Food and beverages 175 . 1.84 1.71 1.89
Store and operating supplies 1.30 1.19 1.27 1.40
3.05 3.03 2.98 3.29
Note 10 - Trade receivables
L tiade - Consi good 21.19 16.18 10.58 3.50
Undisputed Trade Raceivables — Credit impaired - - = -
Less: Expected loss allowances - = = <
21.19 16.18 10.58 3,50
For related party receivables, refer note 35. For explanations on the Company's credit risk management process, refer note 39,
The net carrying value of trade recei i a imation of fair value.
Trade recelvables ageing
As at 31 March 2024
Outstandlng for following poilods from due date of payment
Parliculars Lessthan6 | 6 months =1
m:n(h: oyn'ms 1-2 years 23 years More than 3 years Total
(i) L Trade =-C good 19.24 113 0.81 0.01 - 21.18
Total 19.24 1,13 0.81 0,01 = 21,19
As at 31 March 2023
_Outstandlng for followlng peilods from due date payment
Particulars Less than6 | 6 months - 1
ofiths year 1-2 years 2.3 years More than 3 years Total
()L Trade -C good 1265 3.20 0.27 0.05 0.01 16.18
[Total X 320 077 005 001 iﬁ
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Particulars

As at As at As at Asat
31 March 2024 31 March 2023 31 March 2022 1 April 2021
Note 11 - Cash and cash equivalents
Cash on hand 0.27 0.36 0.72 0.37
Balance with banks in current accounts 2.10 17.92 34.67 167.47
Deposits with original maturity of less than three months 128.08 116.97 - .
4 130.43 135.25 35.39 167.84
Note 12 - Bank balances other than cash and cash equivalents
Deposits with original maturity more than three months but less than 12 months® 0.94 0.91 12.00 -
Deposits with maturity for more than 12 months - - 4.00 -
0.94 0.91 16.00 -
Amount disclosed under non-current financial assets (refer note 6) - - 4.00 -
0.94 0.91 12.00 -
* Includes deposit against bank guarantee with State Bank of India under customs law.
Note 13 - Other current financial assets
Unsecured, considered good
Security deposit 2.58 255 1.95 -
Interest accrued on fixed deposits 0.73 035 - -
Other assefs (refer note 33) 1.35 - - -
4.66 2,90 1.95 =
Note 14 - Other current assets
Unsecured, considered good
Prepaid expenses 212 2,09 2.02 232
Balance with statutory authorities 242 - 2.64 3.94
Advance to vendors 2.00 229 0.80 0.47
Advances recoverable 0.14 0.40 0.19 -
5.68 478 5.65 6,73
Unsecured, considered doubtful ;
Vendor advance to Star Logistics Private Limited” . 0.39 0.39 0.39
Receivable from Auromatrix Hotels Privale Limited* - 42330 423.45 426.41
Less : Provision for doubtful advances : (423.69) (423.84) (426.80)
6.68 478 5.65 6,73

“also refer nole 28 and 33
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Notes to the speclal purpose financial statements for the year ended 31 March 2024

a ons, unless otherwise stated)
Particulars As at As at As at As at
31 March 2024 31 March 2023 1 March i
Note 15 - Long term provisions
Provision for gratuity* 423 4.08 4.42 584
Provision for compensated absences 1.22 1.08 1.10 1.13
£ 545 516 5. S: 6,57
“Refer note 38
Note 16 - Non current borrowings
Term loans (secured)
From banks - = 290. 590.78
Less: Current maturities of long-term borrowings® - - (140.62) (233.98)
“ refer note 18
Details of securities and payments thereof
The Company had taken secured loans for its four hotels at Chennai, .and Coi from State Bank of India (SBI). During the year 2012-2013, these loans were restructured and the repayment
of the principal loan amount had been deferred till financial year 2022-23. Based on the common loan agreement dated 28 March 2014 as amended by first 1o common loan dated 02 Marct. 2015,
the security created by the Company in favour of SBI were as follows:
a) Particulars of security with SBI for Chennal and Bangalore hotel -
i) First charge by way of mortgage on all movable and immovable assets (including mortgage over immovable properties), present and future of the Company relating to Chennai, and Co
hotels ranking pari-passu with all term lenders.
ii) First pari passu charge with all term lenders on all bank accounts of the Chennai, and Coi hotels including, without limitation, the hotel revenue accounts/default escrow account/ DSRA
TRA (es applicable) to be established by the Company
iii) First pari passu chaige with all term lenders on book debts and cash fiows from Chennai, and Coit hotels.
iv) First pari passu charge /assignment/security intarest with all term lenders on the Company's right under Chennai, and Ci hotel , conwracts and zll licenses, parmits,
approvals, consents and insurance policies in respect of the Hotels.
v) Collateral Security: Second pari passu charge on all the fixad assets of the Company,
vi) Personal Guarantee of the promoter Mr. Kumaran Sitaraman
vii) Funded Interest Term Loan ("FITL") to be securad by first charge on all movable and immovable assets of all the hrtsls on pari passu terms with all term lenders,
- Pursuant to the review of the outstanding term loans as of January 2021, an Amended and Restated Common Loan Agresment dated 22 February 2021, was executed with SBI detailing the revised terms and conditions
for the outstanding term loan of Rs. 49.71 crores and a Guaranteed Emergency Credit Line (GECL) working capital loan of Rs, 15.00 crores. An addilional GECL working capital loan of Rs. 15.00 croies was sanctioned
and availed during the year ended 31 March 2022. Pursuant to the same, SBICAP Trustee Company Limited was appointed to act as Security Trustee for the aforementioned facilities aggregaling to Rs 79.71 crores. As of
31 March 2022, the outstanding term loans have first charges over the above said properties, excluding the Ahmedabad and Coimbatere hotels which were sold during financial year 2020-21 and 2021-22 respectively,
and the GECL loan has second charges. A moratorium period of 12 months has been given on the first GECL working capital Ican from the date of disbursement, and a moratorium period of 24 months has been given on
the second GECL working capital loan from the date of disbursement.
b) Moratorium perlod avalled during the perlod between 01 March 2020 and 31 August 2020
The RBI had issued guidelines relating to COVID -19 Regulatory package dated 27 March 2020, and 22 May 2020 and in accordance therewith, the Company had opted for a moratorium of six months on the payment of
all piincipal instalments and/ or interest, as applicable, falling due between 01 March 2020 and 31 August 2020.
During the year, the Company has repaid all secured loans and satisfied the charges by filing the prescribed form with the Registrar of Companies to report such satisfaction on 07 December 2022.
Note 17 - Trade payables
(i) Total dues of micro ises and small i 1.39 2.16 0.34 4.93
(il) Total outstanding dues of creditors other than micro enterprises and small enterprises 40.10 73.65 104.20 85.93
41,49 1582 104,54 90.83
* also refer note 40 — LA
Trade payables ageing schedule
As at 31 March 2024
-Less than 1 More than |
Particulars yoar 1-2 years 2-3 ycars 3 years Total
(i) MSME 1.33 0.02 0.00 0.04 139
(ii) Others 29.77 0.26 1.38 8.69 40.10
(iii) Disputed dues - MSME - - - - -
(iv) Disputed dues - Others - - - - -
Total 31.10 0.28 1.38 8.73 | 41.48
As at 31 March 2023
Less than 1 More than
Particulars year 1-2 years 2-3 years 3 years Total
(i) MSME 1.04 0.06 0.01 1.05 216
(ii) Others. 60.39 0.64 0.68 11.95 73.66
(iii) Disputed dues - MSME - & - . 5
1v) Disputed dues - Others - - - - w
Total 61.43 0.79 0.69 13.00 75.52
Note 18 - Current borrowings
Term loans (secured)
Current maturities of term loans* - - 140.62 233,96
- - 062 20338,
* also refer note 16
Note 19 - Other current financial liabilitles
Security deposils payable ¥ E e 0.15 0.35 0.35 0.35
Interest accrued but not due - - 40.20 -
0.15 0.35 40,55 0.35
Note 20 - Short term provisions
Provision for gratuity* 0.47 0.78 0.65 0.57
Provision for compensated absences 0.2 0.44 0.42 0.39
Provision for litigations 277 - - 5
3.53 122 107 0.95
“Refer note38
Note 21 - Other current liabilities
Advance from customer 1.16 1.05 370 1.98
Statutory dues payable 6.88 6.54 1.96 0.77
Other payables - 64.59 64.59 64.59
5.0d 72,18 - 70.25 67,34
o =l 2.




UrbanEdge Holels Private Limited

CIN: U55101TN2006FTC061377

Notes to the speclal purpose financlal statements for the year ended 31 March 2024
{All amounts are In Indlan Rupees millions, unless stated)

Particulars

Year ended
31 March 2024

Year endedd
31 March 2023

Year ended
31 March 2022

Note 22 - Revenue from operations

Room income
Food, restaurants and banquet income
Others

Note 23 - Other income

Provisions/ liabilities no longer required written back
Interest income

Net income on account of foreign exchange fluctuations
Miscellaneous income

Note 24 - Food and beverages consumed

Inventory of malerials at the beginning of year
Add: Purchases
Less: Inventory of materials at the end of year

Note 25 - Employee benefits expense

Salaries, wages and bonus F
Contribution to provident and other funds
Graluity expenses (Also refer note 38)
Staff welfare expenses

Note 26 - Finance costs

Interest expense on bank facilities
Bank charges
Other finance charges

Note 27 - Other expenses

Power, water and fuel
Linen and uniform washing and laundiy expense
Internet, telephone and other operating supplies
Housekecping expenses
Guest transportation / car rental charges
i hiring and event ization expenses
Commission
Rates, taxes and license fees
Rent
Repairs and mainienance
- Plant and machinery
- Buildings
her

Travelling and conveyance

Advertising and publicity

Management, franchise end system fees
Printing and stationery

Legal and Professional fecs

Secunty charges

Insurance

Bad debts writlen off

Net loss on account of foreign exchange fluctuations
Loss on sale of property, plant and equipment
Loss on sale of investment

Miscellaneous expenses

209.06

204.70 45,80
100.53 86.14 27.99
4.02 3.14 1.50
313,61 233 8 7525
62.87 1.48 579
5.37 a.61 2.09
0.69 - -
111 1.24 1.37
70.04 7-31 9.25
1.84 1.71 1.89
3Ny 29.15 8.76
175 1.84 1.71
31,46 29.02 8,94
65.32 52.80 43,98
3.55 2.86 2.16
1.36 1.16 1.26
6.15 5.63 331
76.38 62.a5 50.69
= 5.59 174,85
0.18 0.22 0.47
0.03 0.76 0.06
0,21 6.57 175,38
26.20 24.32 1311
2.88 3.37 131
11.40 8.35 3.63
0.42 0.46 0.37
3.57 3.17 0.15
712 9.38 2.69.
5.01 5.08 213
13.51 14.99 11.83
3.99 3.76 218
8.17 6.46 5.07
5.03 1.43 1.90
3.44 4.65 208
223 226 1.83
11 1.09 0.08
26.76 26.37 9.25
0.68 0.72 0.54
3125 46.13 77.31
3.80 311 1.52
1.42 1.49 1.55
0.16 0.12 0.05
3 4.52 1.85
= 0.05 -
0.00 - 3
0.32 0.85 0.39
158.47 172.13 Mﬂﬂ_
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CIN: U55101TN2006FTC061377

Notes to the special purpose financial statements for the year ended 31 March 2024
(All amounts are in Indian Rupees millions, unless otherwise stated)

Note 28. Amounts receivable from related parties

The Company had determined that as at 31 March 2015, an amount of MINR 419.19 was outstanding from AHPL, a company in which the Managing Director
of the Company is a shareholder/ director. This entire amount was' provided for as of 31 March 2015. Since 31 March 2015, MINR 67.89 had been received
from AHPL and as at 31 March 2023, an amount of MINR 423.3 lakhs continues to remain outstanding from AHPL and the Company had recorded these
amounts as receivables as at 31 March 2023. The Company had waived all its rights / claims etc. against AHPL, with regard to liabilities and operations of the
Company, vide a Termination Letter dated 22 April, 2023 and accordingly aforesaid balances has been knocked off during the year.

Note 29: Delay in holding of AGMs and filing of annual returns and audited financial statements for financial years ended 311 March 2013 to 31
March 2017

There were certain delays in holding of annual general meetings of the Company (“AGMs") for the financial years ended 31 March 2013 to 31 March 2017
which also resulted in delays in the filing of the annual returns and the audited financial statements with the Registrar of Companies for the financial years
ended 31 March 2013 to 31 March 2017.

The Company had applied for compounding of the offences under Section 96 read with Section 99 of the Companies Act, 2013/Section 166 and Section 168
of the Companies Act, 1956 relating to delays in AGMs by filing the requisite documents with the Registrar of Companies on 02 July 2019, which got
completed during the current year and compounding order has been passed by the authority dated 19 January 2024.

Note 30. Operating lease

The Company has acquired certain office premises under operating lease. The total lease rentals recognised as expenses during the period under the above
lease agreements aggregates to MINR 5.54 (previous year MINR 4.91). There is no future minimum lease payments under these operating leases as of 31
March 2024. : s o o

Note 31. Transfer pricing

The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing legislation under
Section 92-92F of the Income tax Act, 1961. Since the law requires existence of such information and documentation to be contemporaneous in nature, the
Company is in the process of updating the documentation for the international transactions entered into with the associated enterprises during the financial
period and expects such records to be in existence latest before the due date for filling of return under the act. The management is of the opinion that its
international transactions are at arm's length so that the aforesaid legislation will not have any impact on the financial statements, particularly on the amount of
tax expense and that of provision for taxation.

Note 32. Impact of COVID-19

The COVID-19 pandemic had impacted major economic and financial markets around the world. Regular business operaticns in many countries, had been
severely disrupted due to lockdown, travel bans, quarantines and other emergency measures. With respect to operations of the Company, it had impacted its
business by way of major reduction in occupancy of hotels and average realization rate per room for the year ended 31 March 2021, 31 March 2022 and 31
March 2023.

Now, the management believes that the impact of COVID-19 has subsided and the Company will continue as a going concern and will be able to meet all of its
obligations as on 31 March 2024.




UrbanEdge Hotels Private Limited
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Notes to the special purpase financial statements for the year ended 31 March 2024

(All amounts are_in Indian Rupees millions, unless otherwise siated)

Note 33 - Related party disclosures

A. Names of related parties and description of relationship

Name

Relationshi

CPI India | Limited. Mauritius (till 04 May 2023)

Holding compan

Balewadi Techpark Private Limited (w.e.f 05 May 2023)

Holding compan:

CPI Capital Partners Asia Pacific, L.P. ("Fund"), Cayman Islands -
Owns 100% stake in erstwhile Holding Company

Entities which are having substantial control

Auromatrix Hotels Private Limited , India ("AHPL") (till 06 May 2023)
L Hotels and Holdings Private Limited, India (UHHPL) (iill 06 May 2023)

ises owned or signi infly
or thelr relatives or major shareholders of the

Star Logistics Private Limited, India ("SLPL") (lill 06 May 2023)

Kalbros Electricals (parinership firm) (till 06 May 2023)

company

Panchshil Corporate Park Private Limited

KMP

Panchshil Infrastructure Holdings Private Limited
Mr. Kumaran Sitaraman, Managing Director (till 06 May 2023)

Mr. Prateek Ajay Chordia (w.e.f 05 May 2023)

Key Personnel (KMP)

Ms. Resham Atul Chordia (w.e.f 05 May 2023)

Mr. Rajesh Kumar Samal, Company Secretary (resigned w.e.f. 03 October 2022)
M: Chandra Company Secretary (w.e.f. 17 Oclober 2022 till 19 December 2022)

s.
Mr. Joshik V. Behara (w.e.f 01 June 2023)

B. Transaction with related parties during the year

Allotment of shares (including share premium)
CPI India | Limited
Auromatrix Holels Private Limited

Management fees / Professional fee
Auromatrix Hotels Private Limited
Mr. Kumaran Sitaraman

C. Balance with related parties as at year end

Balance receivable/ (payable)

Auromatrix Hotels Private Limited *

Star Logistics Privale Limited *

Panchshil Infrastructure Holdings Private Limited
Kalbros Electricals

* Without considering provision made (also refer note 28)
Capital advance

Panchshil Infrastructure Haldings Private Limited
Panchshil Corporate Park Private Limited

Note 34. Particulars of unhedged foreign currency exposures as at balance sheet date

Year ended
31 March 2024

Year ended
31 March 2023

Year ended
31 March 2022

1.35
(6.60)

0.24
0.04

237.50
12.50

0.18
4.80

423.30
0.39

(6:60)

The Company does not use any derivative Instruments to hedge its foreign currency exposure. The year-end foreign currency exposures that have not been hedged by a derivative instrument

or otherwise are given below:

1.89
6.00

423.45
0.39

(8?50)

Year ended 31 March 2024

Year ended 31 March 2023

Year ended 31 March 2022

Particulars Currency Amount in foreign Amount in Indian Amount in foreign Amount in Indian Amount in foreign Amount in Indian
currency Rupees currency Rupees currency Rupees
Trade payables usD 0.08 6.92 0.51 41.65 123 93.38
Year ended Year ended Year ended

Note 35 - Foreign currency expenditure (accrual basis)

Management, franchise and system fees

Note 36 - Foreign currency income (accrual basis)

Income from rendering of services

Note 37 - Conti liabilities and capital

|. Contingent liabilities

Bank guarantee given by the Company to the bankers

Demand raised by Goods and Serives Tax Authority

Claims against the company not acknowledged as debts
Total

31 March 2024

31 March 2023

31 March 2022

26.76 26.19 7.36
26.76 2619 7.36
2 = =2
40.28 20.69 6.71
40.28 20.69 6.71
0.79 0.79 0.79
8.87 -
< - 1.71
9.66 0.79 2.50




UrbanEdge Hotels Private Limited
CIN: U55101TN2006FTC061377
Notes to the special purpose financial statements for the year ended 31 March 2024

(All amounts are in Indian Rupees millions, unless otherwise stated)

Note 38 - Employee benefit plans

Defined contribution plans

The Company inakes Provident Fund and ployee State | ibuti which are defined il plans, for iy ploy . Under the Sch , the Company is required to contribule a
specified percentage of the payroll costs to fund the benefits. The contributions payable to these plans by the Company are at rates specified in the rules of the schemes.. Employer’s contribution to providient fund
and I slate i is ised as expense in the Statement of Profit and Loss for the year are as under:
Year ended Year ended Year ended
31 March 2024 31 March 2023 31 March 2022
(o lion to fund and Employee State 3.53 2.88 2.16

Defined benefit plan - Gratuity % " . 5

The Company has a defined benefit gratuity plan. Employse who have compluted five years or more of service gels a gratuity on departure at 15 days salary (last drawn salary) for each compleled year of servico.
The scherna of gratuity is unfunded. '
In respect of the plan in India, the most recent valuation of the present value of definod benefit obligation ware carried as &l 31 March 2024 in which the present value of the defined bensfit obligation, and the rolated
current service cost and past service cost were measured using the pioject unit credit method.

The principal assumptions used for the P of the | were as follows
Year ended Year ended
31 March 2024 31 March 2023
Discount rate 7.36% 7.53%
Expected rate(s) of salary increase 6.50% 6.50%
Mortality rates inclusive of provision for disability Indian Assured Lives  Indian Assured Lives
Mortality (2012-14) Mortality (2012-14)
Retirement age (Years) S8 58
Net employee benefit exp: '] in employee cost
Current service cost 1.07 0.82
Interest cost on Defined Benefit Obligation 0.29 0.34
Components of defined benefit costs recognised in profit or loss 1.36 1.16
Remeasurement recognised in OCI
tuarial due lo D ion changes in DBO - %
Actuarial (gain)/loss from change in financial assumptions 0.15 (0.03)
Actuarial (gain)floss from change in experience adjustment 0.51 0.27)
Components of defined benefit costs ised in other p income § 0.66 (0.30)
The amount included in the balance sheet arising from the Company's obligation in respect of defined henefit plans is as follows
Year ended Year ended
' 31 March 2024 31 March 2023
Present value of defined benefit obligation
Non-current 4.23 4.08
Current 0.47 0.78
4.70 4.86
Movement in the present value of the defined benefit obligation are as follows
Opening defined benefit obligation 4.86 5.07
Current service cost 1.07 0.82
Interest cost 0.29 0.34
Actuarial (gai due to D graphi ion changes in DBO - -
Actuanal (gain)/loss from change in financial assumptions 0.15 (0.03)
Actuarial (gain)/loss from change in experience adjustment 0.51 (0.27)
Benefits paid (2.18) 1.07)
Closing defined benefit obligation 4.70 4.86
actuarial i for the d ion of the defined obligation are discount rate, expected salary increase and montality, The sensilivity analysis below have been determined based on reasonably
possible changes if the respective assumplions occurring at the end of the reporting period, while holding all other assumptions constant.
Sensitivity analysis
If the expected salary growth increases (decreases) by 0.50%, the defined benefit obli would as
Sensity level [Impact on DBO
As at As at As at As at
31 March 2024 31 March 2023 31 March 2024 31 March 2023
Discount rate 1.00% 1.00% (0.41) (0.41)
-1.00% -1.00% 0.48 0.47
Salary growth rate X 1.00% 1.00% 0.47 0.46
: -1.00% -1.00% (0.41) (0.40)
for signif actuarial ions is by varying one actuarial assumption used for the valuation of the defined benefit obligation by halfa percentage, keeping all other actuarial assumptions
constant,
As at As at
The gs are the d future benefit pay for the defined benefit plan : 31 March 2024 31 March 2023
Within the next 12 months (next annual reporting period) 047 0.78
Between 2 and 5 years 0.59 0.67
Beyond § years 3.64 3.42
Total expected payments 4.70 4.87
Weighted average duration of defined plan obligation (based on discounted cash flows)
Gratuity 12.56 12.48




UrbanEdge Hotels Private Limited
CIN: U55101TN2006FTC061377
Notes to the special purpose financial statements for the year ended 31 March 2024

(All amounts are in Indian Rupees millions, unless otherwise stated)

Note 39 - Financial instruments

i. Capital management

The Company's obj for capital isto h value, business i and support the growth of the Company.
The Company d ines the capital requi basad on annual peraling plans and long-1 and other plans.
Sourcing of capital is done through judici of | accruals and borrowings, both short lerrn and long term. Net debt ( total borrowings less investments
and cash and cash equivalents) to equity ratio is used {o monllor :apn(al
The gearing ratio at end of the reporting period was as follows:
As at As at
31 March 2024 31 March 2023
—=TVarch2028 31 March2023
Gross debt = &
Net debt - =
Total equity 745.34 646.65
Gearing ralio (%) . 0.00% 0.00%
il. Categories of financial instruments
Financial assets
Measured at fair value through profit or loss - 0.07
Measured at amortised cost 159.75 157.67
Measured at fair value through profit or loss
a. Invesiments = 0.07
Measured at amortised cost
a. Trade receivables 21.19 16.18
b. Cash and cash equivalents 130.43 135.25
¢.  Bank balances other than cash and cash equivalents 0.94 0.91
d. Other financial assels 7.19 5.34
Financial liabilities
Measured at amortised cost
a. Trade payables 41.49 75.82
b.  Other financial liabilities 0.15 035
Measured at fair value through other comprehensive income - -

Fair value is the price that would be received 1o sell an asset or paid fo transfer a Inab»hly in an orderly lransac(mn between market participants at the measurement date,
regardless of whether that price is directly observable or estimated using another val . In g the fair value of an asset or a liability, the Company takes in
to account the characteristics of the assel or liability if market parlicipants would take those characiensllcs into accoun\ when pricing the asset or liability at the measurement

dale. Fair value for m ent and/or discl in these financial statements is determined on such a basis.

The fair value hierarchy is based on inputs to valuation techniques that are used fo measure fair value that are either observable or unobservable and consists of the following
three levels:

- Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;

- Level 2 inpuls are inputs, other than quoled prices included within Level 1, that are observable for the asset or liability, either directly or indirectly; and

- Level3 inputs are unobservable inputs for the asset or liability.
For financial assets and liabilities included in Level 3 of fair value hierarchy have been valued using the cost approach to arrive at their fair value,
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The management assessed that cash and cash equi , trade i , trade pay , bank drafts and other current liabilities approximate their carryimnig amounts
largely due to the short-term maturities of these instruments,

The fair value of the fi ial assels and liabilities is included at the amount at which the i could be h in a current ion b willing parties, other
than in a forced or liquidation sale. The following and ions were used to estimate the fair values:

- Long fixed-rate and variable-rate recei i are I by the Company based on parameters such as interest rates, specific country risk factors,

g
individual creditworthiness of the customer and the risk characteristics of the financed project. Based on this evaluation, allowances are taken into account for the expecled
credit losses of these receivables. 5 & ‘

= The fair values of the quoted notes and bonds are based on price quotalions at the reporting date. The fair value of unquoted instruments, loans frorn banks and other

financial liabilities, obligations under finance leases, as well as other non-current financial liabilities is i d by ing future cash flows using rate's currently
available for debt on similar terms, credit risk and rem: ining malurities. In addition to being ilive to a y possible change in the forecast cash flows or the
discount rale, the fair value of the equily i is also ifive to a ly possible change in the growth rates. The valuation requires management to use
Unobservable inputs in the model, of which the significant unobservable inputs are disclosed in the tables below. Mar regularly arange of reasonably

possible alternatives for those significant unobservable inputs and determines their impact on the fotal fair value.

. Financial risk management objectives

The Company's principal financial liabilities, other than derivatives, comprise loans and horrowings, trade and other payables, and fi i - The main
purpose of these financial liabilities is to finance the Company's operations and to provide guarantees to support its operati The Company’s principal financial assets
include loans, trade and other receivables, and cash and cash equivalents that deriva directly from its i The Company is exposed 1o market risk, credit risk and
liquidity risk. The Co 's senior g the of these risks. It is the Company's palicy that no trading in derivatives for speculati purp

may be undertaken.
The Board of Directors reviews and agrees policies for managing each of these risks, which are summarized below.

a. Financial risk management
Presently there is no exp of
financial instruments. .
The risk management policies aims to mitigate the following risks arising from the financial instrum.enls:
= Market risk
= Credit risk; and
= Liquidity risk

in foreign y exch rates, interest rates, liquidily and credit risk, which may adversely impact the fair value of its

b. Market risk

The Company does not have any fi ial i t will fluctuate b of ch in market prices , hence the Company is not signi lo markeet risk.
c. Foreign currency risk management
Foreign currency risk is the risk that the fair value or future cash flows of an P will I b of changes in foreign hange rates. The Company’s

expesure to the risk of changes in foreign exchange rates relates primarily to the Company's operating activities (when revenue or expense is denominated in a foreign
cumency) .

Foreign currency sensitivity

The following tables d the itivity to a y possible change in USD exchange rates, with all other variables held constant. The impact on the
Company's profil before tax is due to changes in the fair value of monelary assets and liabilities.

31 March 2024 31 March 2023
Particulars lncrens‘el decrease | Effect on profit before tax | Increase / decrease | Effect on profit before
in rate in rate tax
+50 0.03 +50 0.21
Us bles
D payal .50 (0.03) .50 ©.21)
d. Interest rate risk munagement
The Company does nol have any financial / Debit liabilities for shorl term, hence the C pany is not signif F to interest rate risk.
e. Credit risk management
Credit risk refers to the risk that a counterparty will default onits | obli resulting in fi ial loss 1o the Company. Credit risk encompasses both, fhe direct
risk of default and the risk of ioration of creditworthiness as well as ion risks. The Company has adop a policy of only dealing with creditworihy
parties and cblaining | where appropriate, as a means of miligating the risk of financial loss from defaults. Company's credit risk arises principally
from the trade receivables, loans, cash and cash equival , derivatives and fil ial o
Trade receivables
Credit risk is the risk of financial loss arising from counterparty failure to repay or service debt ing to the c terms or obligati Credil risk enco
both the direct risk of default and the risk of deterioration of creditworthiness as well as ion risks. The i p to the credit risk at the repcriing date is
Nil. Credit risk has always been through itoring the credit hil of in the normal course of business.
Cash and cash equivalents, derivatives and financial guarantee
Credit risks from balances with banks and fi ial institutions are r gedin with the Corpany policy. For derivative and financial ins’ruments, the Company
atternpls to limit the credit risk by only dealing with reputable banks and fi ial institutions having high credit-ratings assigned by credit-rating agencies.
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f. Liquidity risk management

Liquidity nsk relers to the risk of ial distress or inary high ing costs arising due to shortage of liquid funds in a situation where b

i and requiring ing. The Company requires funds both for short term operational needs as well as for long term capital expenditure growth
pm;ecls The Company generates sufficient cash flow for operations, which together with the available cash and cash equivalents and short term investments provide
liquidity in the short-term and long-term. The Company has li an appropriate liquidity risk for the of the Company's shor,
medium and long-term funding and liquidity quil . The C y liquicity risk by maintaining adequate reserves, banking facilities and

reserve borrowing facilities, by continuously monitoring forecast and aclunl cash ﬂows and by matching the maturity profiles of financial assels and liabilities.

The following tables detail the Company's ini maturity for ils nonderivative financial liabilities with agreed repayment periods and its non-derivative
financial assets. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest dale on which the Company can be
required to pay. The tables include both interest and principal cash flows.

To the extent that interest fiows are floating rate, the undiscounted amount is derived from interest rate curves at the end of the reporting period. The contractual malurily is
based on the earliest date on which the Company may be required to pay.

C: maturities of fi | liabiliti
Less than 12 More than 12 Total
months months

As at 31 March 2024

Trade payables 41.49 - 41.49
Other financial liabilities 0.15 - 0.15
As at 31 March 2023

Trade payables 75.82 - 75.82
Other financial liabilities 0.35 - 0.35
c | maturities of assets

Less than 12 More than 12 Total
months months

As at 31 March 2024

Investiments - - =
Trade receivables 21.19 - 21.19
Cash and cash equivalents 13043 - 130.43
Bank balances othar than cash and cash equivalents 0.94 - 0.94
Other financial assets 4.66 253 7.49
As at 31 March 2023

Investments 0.07 - 0.07
Trade receivables 16.18 - 16.18
Cash and cash equivalents  * e 135.25 - : 135.25
Bank balances other than cash and cash equivalents 0.91 - 0.91

Other financial assets 2.90 244 5.34
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Note 40 - Micro, Small and Medium Enterprises D P Act 2006

The dues to Micro and Small enterprises as required under MSMED Act, 2006, based 6n the information available with the company, is given below:

Particulars As at As at

31 March 2024 31 March 2023

1) Principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year
- Principal amount due to Micro and small enterprise 1.39 2.16
- Interest due on above 0.04 0.69

2) Amount of interest paid by the buyer in terms of Section 16 of the MSMED Act, 2006, along with the amounts of the payment

made to the supplier beyond the appointed day during each accounting year. %

3) Amount of interest due and payable for the year of delay in making payment (which have been paid but beyond the appointed

day during the year) but wilhout adding interest specified under MSMED Act, 2006 =
4) Amount of interest accrued and remaining unpaid at the end of each accounting year %

5) Amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as

above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under Section 23 of
the MSMED Act, 2006. .

Note 41 - Deferred taxes
The Company has not recognised deferred tax asset due to the fact that there is no reasonable certainty supported by convincing evidence that there will be sufficient future taxable
income available to realise such assets,

Note 42 - Segment reporting

The Company is primarily engaged in the hotel business and hence entire operation represents a single primary segment. The Company operates within India only and hence
geographical segment is also not applicable to the company.

Note 43 - Additional statutory information

a.

No proceeding has been initiated or pending against the Company for holding any benami property under the Benami Transaction (Prohibition) Act, 1988 (45 of 1988) and the
rules made thereunder.

The Company has not been declared as wilful defaulter by any bank or financial institution or other lender.

As per information available with the Management, the Company has not done any transaction with companies struck off under Section 248 of the Companies Act, 2013 or
section 560 of the Companies Act, 1956. &

The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

The Company has no Foreign subsidiary, therefore, the Company is not required to comply with the regulation as to the number of layers of companies prescribed under clause
(87) of section 2 of the Companies Act, 2013 read with Companies (Restoration on number of Layers) Rules, 2017.

No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any other
person(s) or entily(ies), including foreign enlities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

No funds have been received by the Company from any person(s) or entity(ies), including foreign entities (Funding Parties), with the understanding, whether recorded in writing
or olherwise, that the Company shall, directly or indirectly, lend or invest in other person(s) or entity(ies) identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

There's no transaction which has not been recorded in the books of accounts and disclosed or surrendered as income during the year in the tax assessments under the
Income Tax Act, 1961.

The Company has not lraded or invested in Crypto Currency or Virtual Currency during the financial year.

The Company does not have any Scheme of Arrangements, which has been approved by the Competent Authority in terms of Sections 230 to 237 of the Companies Act,
2013.
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Note 44 - First time adoption of Ind AS

These financial statements, for the year ended 31 March 2024, are the first the Company has prepared in accordance with Ind AS in line with the requisite by the parent
company described in note 2.1.

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March 2024, together with the comparative
period data as at and for the year ended 31 March 2023, 31 March 2022 and 01 April 2021, as described in the summary of significant accounting policies. In preparing

- these financial statements, the Company’s opening balance sheet was prepared as at 1 April 2021, the Company's date of transition to Ind AS. This note explains the
principal adjustments made by the Company in restating its Indian GAAP financial statements, including the balance sheet as at 1 April 2021 and the financial s tatements
as at and for the year ended 31 March 2022 and 31 March 2023,

Exemptions applied

Ind AS 101 allows first-lime adopters cerain plions from the r pecti lication of certain reqy i under Ind AS. The Company has applied the following
exemplions: g ’

(a) Deemed cost for property, plant and equipment and intangible assets

Ind AS 101 permits a first time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognized in the financial slatements as at
the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of ition after making y adjL for
decommissioning liabilities. This exemption has been used for intangible assets covered by Ind AS 38, Intangible assets. On transition to Ind AS, the Company has elected
to conlinue with the carrying value of all of its property, plant and equipment and intangible assets recognized as at 01 April 2021 measured as per previous GAAP and use
that carrying value as the deemed cost of property, plant and equipment and intangible assets.

Ind AS mandatory exceptions
(a) Estimates
An entity's estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same date in accordance with previous

GAAP (after adjustment to reflect any difference in accounting policies), unless there is objective evidence that those estimates are in error. Ind AS estimates as at 01 April
2021 are consistent with the estimates as at the same date made in conformity with previous GAAP.
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Reconciliations between previbus GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The following tables represent the reconciliations from
previous GAAP to Ind AS.

Reconciliation of equity as at 31 March 2022 and as at 01 April 2021 (date of transition to Ind AS)

As at 31 March 2022 As at 01 April 2021
Particuiars IGAAP Adjustment Ind AS IGAAP Adjustment Ind AS
NON CURRENT ASSETS
(a) Property, plant and equipment 627.12 - 627.12 627.12 - 627.12
(b) Other intangible assets 0.39 - 0.39 0.39 L 0.39
(c) Financial assets X ;
(i) Investments 0.07 - 0.07 0.07 - 0.07
(i) Ofher financial assets 6.77 - 6.77 6.77 - 6.77
(d) Income tax assets (net) .27 - 9.27 9.27 - 9.27
(e) Other non-current assets - - - = & & <
Sub-total 643.62 - 643.62 643.62 - 643.62
CURRENT ASSETS
(a) Inventories 2.98 - 2.98 2.98 - 298
(b) Financial assets
() Investments - # - » - -
(i) Trade receivables 10.58 - 10.58 10.58 - 10.58
(iii) Cash and cash equivalents 35.39 - 35.39 35.39 - 35.39
(iv) Bank balances other than cash and ¢ 12.00 12.00 12.00 - 12.00
(v) Other financial assets 1.95 - 1.95 1.95 - 1.95
(b) Other current assets 5.65 - 5.65 5.65 - 5.65
Sub-total 68.55 - 68.55 68.55 - 68.55
Total assets 712.47 - 712.17 712.17 - 71217
EQUITY AND LIABILITIES
1 Promoter's Contribution 199.62 - 199.62 199.62 - 200
2 LIABILITIES
‘Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 150.00 - 150.00 150.00 - 150.00
(b) Provisions 5.52 - 5.52 5.52 - 5.52
Sub-total 155.52 - 155.52 155.52 - 155.52
Current liabiities
(a) Financial liabilities
(i)  Borrowings 140.62 - 140.62 140.62 - 140.62
(i)  Trade payables . 104.54 - 104.54 104.54 - 104.54
(i) Other financial liabilities 40.55 - 40.55 40.55 - 40.55
(b) Provisions 5 1.07 - 1.07 1.07 - 1.07
(c) Other current liabilities 70.25 - 70.25 70.25 - 70.25
Sub-total 357.03 - 357.03 357.03 - 357.03
Total equity and liabilities 712417 - 712.17 71217 - 712147
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Reconciliation of total comprehensive income for the year ended 31 March 2022

= Year ended
Particaiars 31 March 2022
IGAAP Adjustment Ind AS
| Revenue from operations 75.29 - 75.29
Il Other income 9.25 - 9.25
il Total revenue (I + 1) 84.54 - 84.54
Iv Expenses
Food and beverages consumed 8.94 - 8.94
Employee benefits expense 49.57 1.12 50.69
Finance costs 175.38 - 175.38
Depreciation and amortization expenses 17.63 - 17.63
Other expenses 140.90 - 140.90
Total expenses (IV) 392.42 1.12 393.54
VvV Profit before tax (1lI-IV) (307.88) (1.12) (309.00)
VI Tax expense
(1) Current tax - - -
(2) Deferred tax - - -
VIl Profit for the year (V-VI) (307.88) (1.12) (309.00)
VIl Other Comprehensive Income
Items that will not be reclassified to profits or loss
i. Re-measurement of defined benefit plans - 1.12 1.12
ii. Income tax relating to items that will not be reclassified to profit or loss
Other comprehensive income for the year - 1.12 1.12
IX Total comprehensive income for the year (VII+VIIl) (307.88) - (307.88)

Notes to the reconciliation of equity as at 01 April 2021 and 31 March 2022 and profit or loss for the year ended 31 March 2022

A, Property, plant and equipment and depreciation

Optional exemptions from the retrospective application. The Company has elected to continue with the carrying value of all of its plant and equipment as at

the transition date, viz., 1 April 2021 measured as per the previous GAAP and use that carrying value as its deemed cost as of the transition date.

B.R

ts of post-employment benefit obligations

Under Ind AS, remeasurements i.e. acluarial gains and losses and the return on plan assets, excluding amounts included in the net interest expense on the
net defined benefit liability are recognised in other comprehensive income instead of profit or loss. Under the previous GAAP, these remeasurements were
forming part of the profit or loss for the year.

C. Investments
Investments has been revalued at fair market value for previous years in line with the Ind AS requirements

D. Retained earnings
Retained earnings as at 01 April 2021 has been adjusted consequent to the above Ind AS transition adjustments.
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Note 45 - Previous period figures
Previous period's figures have been regrouped / reclassified wherever necessary to correspond with the current period's reclassification / disclosure.
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